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Why Contract Pricing For Crop 
Insurance?

• Estimated that over 60% of organic row 
crops produced are whole production 
contracts.

• Significant price discrepancy between 
conventional price offered and organic 
contract price.

• Precedence in green peas, popcorn, seed 
corn, etc. using contracts to bind 
coverage.



Organic Contract Price 
Endorsement

• Purchase endorsement on a traditional 
MPCI corn policy (no RA, CRC, or IP).

• Endorsement only applies to contracted 
acres only.

• Special varieties known to yield less may 
have a separate APH and T-yield.

• Price determined by production contract 
price. (different each year).



2005 Estimated Premium Data
Clay County, MN 

Using $8.25 Base Contract Price for Blue Corn

$18.82$11.80$7.58$5.78$4.85$3.73$3.24$2.49
producer 
premium

$175$165$155$144$134$124$113$103
premium 
liability25

$153.00$95.92$61.63$46.99$39.39$30.33$26.34$20.24
producer 
premium

$281$264$248$231$215$198$182$165
premium 
liability40

$124.12$77.81$50.00$38.12$31.96$24.61$21.37$16.42
producer 
premium

$421$396$371$347$322$297$272$248
premium 
liability60

$106.48$66.75$42.89$32.70$27.41$21.11$18.33$15.27
producer 
premium

$561$528$495$462$429$396$363$330
premium 
liability80

85%80%75%70%65%60%55%50%APH



2005 Estimated Premium Data
Clay County, MN 

Using $5.00 Base Contract Price for Yellow Corn

$28.40$17.80$11.44$8.72$7.31$5.63$4.89$3.762005 premium @ $2.20 

$64.53$40.45$25.99$19.82$16.61$12.79$11.11$8.54
producer 
premium

$340$320$300$280$260$240$220$200
premium 
liability80

85%80%75%70%65%60%55%50%APH

$26.16$16.41$10.54$8.04$6.74$5.19$4.50$3.462005 premium @ $2.20 

$59.47$37.28$23.95$18.27$15.31$11.79$10.24$7.87
producer 
premium

$425$400$375$350$325$300$275$250
premium 
liability100

$31.40$19.69$12.65$9.64$8.09$6.22$5.41$4.152005 premium @ $2.20 

$71.36$44.74$28.75$21.92$18.37$14.15$12.29$9.44
producer 
premium

$510$480$450$420$390$360$330$300
premium 
liability120

85%80%75%70%65%60%55%50%APH



2005 Estimated Premium Data
Clay County, MN 

Using $15.00 Base Contract Price for Soybeans

$15.85$9.99$6.45$4.32$3.19$2.18$1.75$1.33premium @ $5.00 price

$47.45$29.98$19.30$12.97$9.53$6.54$5.24$4.00
producer 
premium

$319$300$281$263$244$225$206$188
premium 
liability25

85%80%75%70%65%60%55%50%APH

$15.08$9.53$6.13$4.12$3.03$2.08$1.67$1.27premium @ $5.00 price

$45.24$28.59$18.41$12.37$9.09$6.24$5.00$3.81
producer 
premium

$383$360$338$315$293$270$248$225
premium 
liability30

85%80%75%70%65%60%55%50%APH

$14.72$9.29$5.99$4.02$2.96$2.03$1.63$1.24premium @ $5.00 price

$44.11$27.87$17.94$12.06$8.86$6.08$4.87$3.72
producer 
premium

$446$420$394$368$341$315$289$263
premium 
liability35

85%80%75%70%65%60%55%50%APH



80 Bu APH Organic Blue Corn 
Insurance Comparison

Inputs including drying,  trucking and land @ $250/A plus insurance cost.

Side By Side Comparison
Return/Acre After Expenses
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60 Bu APH Organic Blue Corn Comparison
Inputs including drying,  trucking and land @ $250/A plus insurance cost.

Side By Side Comparison
Return/Acre After Expenses
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60 Bu APH Organic Blue Corn Comparison
Inputs including drying,  trucking and land @ $250/A plus insurance cost.

(Higher coverage levels.)

Side By Side Comparison
Return/Acre After Expenses
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100 Bu APH Organic Yellow corn Comparison
Inputs including drying,  trucking and land @ $250/A plus insurance cost.

Side By Side Comparison
Return/Acre After Expenses
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30 Bu APH Organic Soybean Comparison
Inputs including trucking, land, etc. @ $200/A plus insurance cost.

Side By Side Comparison
Return/Acre After Expenses

($200)
($100)

$0
$100
$200
$300
$400
$500
$600

45
.0

40
.0

35
.0

30
.0

25
.0

20
.0

15
.0

10
.0 5.
0

0.
0

CAT 70% MPCI@$15 75% MPCI@$15 80%MPCI@$5



Questions?

Comments?
Discussion?



Thank you for your 
participation and 

discussion.


